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DOUBLE OR 
NOTHING

Buyers need to earn 
$166,000 a year to repay 

median-priced house 
EXCLUSIVE
Elizabeth Tilley
Aidan Devine

Home hunters need to earn 
more than double what they 
did just four years ago to buy 
an average house in Brisbane 
– and it’s only getting worse, 
startling new figures show.

Research by Finder, using 
PropTrack data, reveals the 
minimum annual salary re-
quired to buy a typical house 
in Brisbane has jumped by 
$93,000 since 2020.

The analysis shows home 
seekers now need to earn 
about $166,000 a year to com-
fortably afford the repay-
ments on a median-priced 
house at the average loan rate, 
and $110,152 for a unit.

There are seven South East 
suburbs where you now need 
to earn more than half a mil-
lion dollars to  afford a house, 
led by Teneriffe, where the 
minimum income required is 
$810,000 – with $20,000 in 
monthly loan repayments.

Even in the once affordable 
Ipswich suburbs of Kalbar and 
Riverview, a buyer will need to 
earn $127,000 and $101,000, 
respectively.

The data assumes a 30-year 

loan, a standard 20 per cent 
deposit, and uses an interest 
rate of 6.27 per cent in 2024 
and 2.72 per cent in 2021.

“It’s no secret that housing 
is unaffordable, but these 
numbers are still surprising,” 
Finder head of research Gra-
ham Cooke said.

“Unless they’ve switched 
careers or had a huge change 
in circumstances, few people’s 
income would have risen at a 
rate that could match this.

“Wage growth has recently 
begun to increase, but it’s no-
where near the level of infla-
tion in the housing market.”

Mr Cooke said the doubling 
in the salary required to pur-
chase in many areas was the 
result of a “double whammy” 
of higher interest rates and 
rising property prices, with no 
relief likely in the short-term.

“It’s unlikely property pri-
ces will drop by more than a 
slight dip,” he said. “Relief 
would depend on interest rate 
cuts and wage increases and 
it’s probably quite far away …

“It further emphasises how 
many people will rely on the 
bank of mum and dad to get 
into the market. If you were 

born into a family with less 
property wealth, buying might 
just be a pipe dream.”

Brisbane buyer’s agent Lau-
ren Jones said she had been 
finding properties for a lot of 
first homebuyers and divor-
cees on single incomes.

“A lot of people I find buy-
ing units tend to have single 
incomes, but higher cash dep-

osits,” Ms Jones said.
“For first homebuyers, the 

bank of mum and dad is creep-
ing in and they’re needing that 
because without a cash de-
posit, they’re stuck at a 
$500,000 purchase price, 
which gets you nothing. I’m 
seeing a lot of family gifts.”

PropTrack economist Paul 
Ryan said housing affordabili-
ty had deteriorated at an 
alarming rate since 2020.

“We’ve gone from what was 
probably one of the best times 
for affordability in 2020 to the 
worst in the space of four 
years,” he said.

Home price rises over the 
past four years were well 
above historic trend, growing 
about 24 per cent faster each 
year than over the years from 
1986 to 2019, Mr Ryan noted.

Much of this growth oc-
curred after a period of suc-
cessive interest rate hikes, 
which was “rare” given that 
borrowing constraints nor-

mally pulled down prices, ac-
cording to Mr Ryan.

“Going into 2023, we ex-
pected higher interest rates to 
have a more substantial 
weighing effect on prices,” Mr 
Ryan said. “Instead we’ve seen 
a rebound.”

Prices have been rising be-
cause of housing supply con-
straints, rapid population 
growth and low unemploy-
ment, Mr Ryan said.

“Supply chain disruptions 
for builders, plus the cycle of 
population growth, have con-

tributed to strong demand 
relative to supply.

“But another big factor that 
is less spoken about, which 
underlies the price growth, is 

that we’ve had relative macro-
economic stability. The num-
ber one thing that affects 
someone’s decision to buy a 
home is their job prospects.

“For most people, they have 
been strong. That’s made 
them more confident to make 
long-term house decisions.”

It comes as a new survey re-
veals nearly three-quarters of 

all Australians who bought 
and sold property in the last 
year encountered challenges.

The 2024 State of Real Es-
tate Report from  InfoTrack 
shows the housing shortage is 
i ti b ith
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impacting buyers, with more 
than one in 10 admitting they 
struggled to find a property.

“Around 14 per cent of re-
spondents named finding a 
property a top challenge,” In-
foTrack’s  property Australia 
head Lee Bailie said.

FOR SALE  8 Teneriffe 
Drive, Teneriffe

QLD SUBURBS 
WHERE YOU NEED 
TO EARN AT LEAST 
$500K A YEAR TO 

BUY A HOME
Minimum household 

income required

Teneriffe                                        

$810,516
Bilinga                                          

$801,631
Mermaid Beach                                

income required

$650,091
Surfers Paradise                               

$592,338
Chandler                                        

$586,414
New Farm                                      

$575,910
Hamilton                                        

$551,861
(Source: Finder, PropTrack)
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